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CREATIVE ANNOUNCES Q4 FYO7 FINANCIAL RESULTS

Creative’s Previously Announced Voluntary Delistirgn NASDAQ
Proceeding as Planned

SINGAPORE — Aug. 8, 200# Creative Technology Ltd., a worldwide leader igital
entertainment products, today announced finanegllts for the fourth quarter of fiscal year
2007 and the full 2007 fiscal year, ended June€B807. All financial results are stated in
U.S. dollars.

Revenues for the fourth quarter were $165.2 millammpared to revenues of $230.9 million
for the same quarter last year. Revenues for@0& fiscal year were $914.9 million,

compared to revenues of $1.1 billion for the prasifiscal year.

Net loss for the fourth quarter was $19.3 milliaiith a loss per share of $0.23, including
restructuring charges of $2.4 million. This congsato a net loss of $12.7 million with a loss

per share of $0.15 for the same period last yralyding a $10.0 million tax credit.

Net income for the 2007 fiscal year was $28.2 oniljiwith earnings per share of $0.34,
including a $100 million paid-up license from Apfte its use of the ZEN Patent in its
products. This compares to a net loss of $118liBomivith a loss per share of $1.42 for the

previous fiscal year.

The paid-up license from Apple for use of the ZEMeRt in its products was previously
included in Creative’s revenues for the secondtguai fiscal year 2007, ended December
31, 2006. However, taking into consideration réeoemments the Company received from

the United States Securities and Exchange Commissie Company has now classified the
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entire $100 million as non-operating other incoméhie cumulative twelve months

consolidated statements of operations.

“During the quarter, although we were able to redogr operating expenses to $51.3 million,
we still suffered an operating loss, primarily féisig from a drop in sales in the U.S.
market,” said Craig McHugh, president of Creatiabs, Inc. “Despite the lower sales in the
U.S., we were able to reduce our inventory by Ir2qr@ from the previous quarter and by 43
percent year-over-year. This helped us to keegwang cash position at $250 million, even
after paying off $75 million of our long-term dehtthe period. Looking forward, we will
continue to push to bring our operating expensdigéwith our gross margins and revenues
as we target to get closer to break-even in theentiguarter and return to profitability by the

end of the calendar year.”

During the fourth quarter, Creative announced lasito voluntarily delist the Company’s
Ordinary Shares from the NASDAQ Global Market, withgust 31, 2007 as the last day of
trading on NASDAQ. The Company’s listing on thegipore Exchange Securities Trading
Limited (“SGX-ST"), where Creative has the vast andy of its trading volume, will become
its sole exchange listing. To view the press sdegertaining to the voluntary delisting, visit

www.creative.com/corporate/investor.

Listen to Creative’'s Q4 FY07 Analyst Conference Cél

Link to the Q4 earnings conference call live on Asig8 at 8:00AM Singapore time (August
7 at 8:00PM Eastern time) via Creative’s InvestelaRons Web site:
http://us.creative.com/corporate/investor/
or by calling 1-800-374-2493.
A replay will be available from shortly after thedeof the conference call until August 14
via the same link from the IR web site or by c@lih800-642-1687 or 1-706-645-9291. The
reservation number to listen to call is 11924333.

HHEH#

About Creative

Creative is a worldwide leader in digital entertaent products. Famous for its Sound
Blastef® audio cards and for launching the multimedia retioh, Creative is now driving
digital entertainment on the PC platform with protduike its highly acclaimed ZEN portable
audio and media players. Creative's innovativeware, proprietary technology, applications
and services leverage the Internet, enabling coasuto experience high-quality digital
entertainment -- anytime, anywhere.
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This announcement refers to products and pricitdjische United States of America. Pricing anddarct
availability are subject to change without noti@ound Blaster and ZEN are trademarks or registered
trademarks of Creative Technology Ltd. in the Ushitates and/or other countries. All other bramdl groduct
names are trademarks of their respective holdeaemtiereby recognized as such.

Safe Harbor for Forward-Looking Statements:

This press release contains forward-looking statéspéncluding statements relating to Creativessgr
margins, operating expenses, inventory, profitgbdind the market potential for its products. Ehfegsward-
looking statements involve risks and uncertaintied could cause Creative's actual results tordiffaterially.
Such risks and uncertainties include: Creativel@yio timely develop new products that gain metrk
acceptance and to manage frequent product tramsittmmpetitive pressures in the marketplace; aatézh or
cancellation of sales orders for Creative produatselerated declines in the average selling pat€seative's
products or any prices of components; Creativdlgyatn successfully integrate acquisitions; pdteh
fluctuations in quarterly results due to the sealipnof Creative's business and the difficultypobjecting such
fluctuations; possible disruption in commercialidties caused by factors outside of Creative'smmbnsuch as
terrorism, armed conflict and labor disputes; aiotidn in demand for computer systems, periphevads
related consumer products as a result of poor enmnoonditions, social and political turmoil; majoealth
concerns; the proliferation of sound functionalitynew products from competitors at the applicatoftware,
chip and operating system levels; the deterioratfogiobal equity markets; exposure to excess drsolete
inventory; Creative's reliance on sole sourcesrfany of its chips and other key components; compbne
shortages which may impact Creative's ability tetmeistomer demand; Creative's ability to protsct i
proprietary rights; the vulnerability of certain rkeats to current and future currency fluctuatiahg; effects of
restricted fuel availability and rising costs oéfufluctuations in the value and liquidity of Ctiea's investee
companies; and the potential decrease in tradihgne@and value of Creative's Ordinary Shares asaltrof
the Flow Back Restriction that commenced on Jurg9@3 and Creative's voluntary delisting from NASDA
and to eliminate its U.S. reporting obligationsr kather information regarding the risks and utaiaties
associated with Creative's business, please i@fes filings with the SEC, including its Form 20kt fiscal
2006 filed with the SEC. Creative undertakes nagaltibn to update any forward-looking statementdgaform
the statement to actual results or changes in Resaexpectations.
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CREATIVE TECHNOLOGY LTD.
CONSOLIDATED BALANCE SHEETS

(In US$' 000)
(Unaudited)
June 30, June 30,
2007 2006
ASSETS
Current Assets:
Cash and cash equivalents $ 250,48( $ 213,99t
Accounts receivable, net 110,52( 133,002
Inventory 134,911 234,94
Other assets and prepaids 40,30¢ 53,24¢
Total current assets 536,21¢ 635,187
Property and equipment, net 97,69¢ 109,17¢
Investments 80,121 74,581
Other non-current assets 8,997 11,671
Total Assets $ 723,03¢ $ 830,61z
LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities:
Accounts payable $ 66,77¢ $ 104,92:
Accrued liabilities 92,89¢ 100,69(
Income taxes payable 15,29¢ 18,93C
Current portion of long term obligations and others 3,934 4,737
Total current liabilities 178,902 229,28(
Long term obligations 135,187 206,59:
Minority interest in subsidiaries 373 1,587
Shareholders' equity 408,57( 393,15:

Total Liabilities and Shareholders' Equity $ 723,037 $ 830,61z
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CREATIVE TECHNOLOGY LTD.
CONSOLIDATED STATEMENTS OF OPERATIONS

Sales, net

Cost of goods sold

Gross profit

Operating expenses:
Selling, general and administrative
Research and development

Other charges

Total operating expenses
Operating loss

(Loss) gain from investments, net
Interest income

Interest expense

Others

(Loss) Income before income taxes and minority interest

Provision for income taxes

Minority interest in loss

Net (loss) income

Basic (loss) earnings per share:

Weighted average ordinary shares outstanding ('000)

Diluted (loss) earnings per share:

Weighted average ordinary shares
and equivalents outstanding ('000)

(In US$' 000, except per share data)

(Unaudited)
Three months ended Twelve months ended
June 30, June 30,

2007 2006 2007 2006
$ 16521 $ 230,87! $ 914,90¢ $ 1,127,53:
132,04( 198,37: 737,20: 963,217
33,17( 32,50« 177,703 164,31¢
36,46¢ 42,75: 175,18( 195,197
14,79 15,68: 63,64¢€ 77,186
. B - 37,35:
51,25¢ 58,43! 238,82¢ 309,73¢
(18,086) (25,931) (61,123) (145,420)
(112) (34) (1,880) 18,904
2,65: 2,00( 9,91€ 6,241
(1,698) (2,701) (10,245) (9,411)
2,81¢ 6,07: 114,62z 3,572
(14,425) (20,594) 51,29C  (126,114)
(4,889) 7,63: (23,918) 7,150
‘ 23( 817 805
$ (19312)$ (12,732) $ 28,18¢ (118,159)
$ (0.23) % (0.15) $ 0.34 (1.42)
83,60¢ 83,179 83,452 83,093
$ (0.23) $ (0.15) $ 0.34 (1.42)
83,60¢ 83,179 83,91< 83,093
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CREATIVE TECHNOLOGY LTD.
SUPPLEMENTAL FINANCIAL INFORMATION

Three months ended

Jun 30, Mar 31, Jun 30,
2007 2007 2006
Revenue by geographical region :
Americas 30% 32% 46%
Europe 47% 49% 37%
Asia and rest of the world 23% 19% 17%
Revenue by product category :
Personal Digital Entertainment 57% 52% 65%
Audio 15% 17% 13%
Speakers 18% 21% 13%

Others 10% 10% 9%



